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Maryvale Drilling Operations Finalised

Kaili Resources is pleased to announce its 100% subsidiary company APEC Coal Pty Ltd has finalised its drilling on its
Maryvale Coal Project located south west of Brisbane in South East Queensland within EPC 1539 and EPC 1506.

5 chip holes and 1 partially cored were completed for a total advance of 1228m including 7.87m of Core. One hole (WK15)
was drilled in EPC 1539 and the remainder (WK16 to WK19) were drilled in the south west of EPC 1506 (see map below).
The partially cored hole (WK16C) was a twin hole or the chip hole WK16 at the same site.
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Figure 1 Drillhole location map — Maryvale Project

Table 1 shows a summary of the drilling within EPC 1539 and EPC 1506 with all but 1 drill hole intersecting the targeted

Bulwer Seam. In addition, WK 17 intersected a portion of the underlying Condamine Seam. The results are preliminary only

as a full stratigraphic correlation between the drilling in this program and historical drilling has not been completed. A
stratigraphic correlation of the Bulwer and Condamine Seams along with coal quality analyses from WK 16C will be
reported when results are to hand.

GPS Pickup Bulwer Seam Package Condamine Seam Package
Basalt
Easting | Northing Depth
EPC Hole ID |(MGA 94)|(MGA94)| AHD TD | Dip (m) Roof Floor | Interval | Roof Floor | Interval
EPC 1539 WK15 418372 | 6905852 648 200 | -90° >200 NA NA NA NA NA NA
EPC1506| WK16 407593 | 6895752 602 255 | -90° 117 160 181 21 NA NA NA
EPC 1506 WK16C | 407595 | 6895748 602 176 | -90° 120 163 NA NA NA
EPC1506| WK17 408173 | 6892717 505 189 | -90° 35 121 130 9 174 179.5 5.5
EPC1506| WK18 406077 | 6896902 508 207 | -90° 29 181.5 194 12.5 NA NA NA
EPC 1506| WK19 406878 | 6897302 516 201 | -90° 46 182 192 10 NA NA NA
1228

Table 1 Drill hole summary details
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Figure 2 Typical stratigraphy of the Walloon Coal Measures within EPC 1506

The stratigraphic relationship between the Bulwer and Condamine Seams are shown in Figure 2 along with density and
gamma logs. A downhole geophysical probe was used to collect density, gamma and other readings from all drill holes
apart from WK 15 which was terminated in basalt and as such did not intersect the Walloon Coal Measures. Another
item to note from Figure 2 is that the coal seam packages comprise coal (black) and non-coal intervals (brown), with the
packages from the current drilling campaign shown in Table 1. The coal interval in WK 16C which will be analysed by
GeoConsult in the Brisbane laboratory is shown in Figure 3.



Figure 3 Bulwer coal seam from WK 16C

(The information in the report above that relates to Exploration Results is based on information compiled by Mr Mark Derriman,
who is the Company’s Consultant Geologist and a member of The Australian Institute of Geoscientists (1566).

Mr Mark Derriman has sufficient experience that is relevant to the style of mineralization and type of deposit under consideration
and to the activities which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the

Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Mark Derriman consents to the
inclusion in this report of matters based on his information in the form and context in which it appears.)
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Jianzhong Yang
Chairman
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