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Results of Surficial Geochemical Sampling — WA Gold Projects

Kaili Resources Limited is pleased to report the results of the soil and rock sampling program carried out by its 100% subsidiary
company Kaili Gold Pty Ltd within the Canegrass, Gindalbie Dam and Holey Dam tenements located in Western Australia and
which commenced in late October 2016. The tenements are located 650km north-east of Perth as shown in Figure 1. The
tenements have been granted for a period of 5 years with the tenement register included as Table 1.
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Figure 1 Kaili Gold WA Gold Tenement
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Figure 2 Satellite Image with Eastern Goldfields Superterrane (green hatching) and recently granted tenements in red

Kailis’” Western Australian gold projects are located within the Archaean Yilgarn Craton, one of the most highly endowed
gold regions in the world. Within the Yilgarn Craton the Eastern Goldfield Superterrane hosts the bulk of the known gold
deposits and operating mines. Figure 2 below shows a satellite image of the area with the Eastern Goldfield Superterrane
shown in green. The EGS comprises felsic to ultramafic intrusives, volcanics and volcaniclastics with associated sediments
with the mafic variants being the primary host to gold mineralisation in Figure 2 the known gold occurrences are shown as
yellow diamonds with operating gold and nickel/cobalt mines shown as blue dots.

Tenement Tenement Expiry
Region Number Name Commodity Grant Date Date Sub Blocks Area (km2)
Gindalbie | £31/1113 | Canegrass Gold 30/5/2016 | 29/5/2021 34 108.8
Gindalbie | E27/550 Holey Dam Gold 1/7/2016 31/6/2021 21 67.2
Gindalbie
Gindalbie | E27/549 Dam Gold 1/7/2016 31/6/2021 8 25.6

Table 1 Tenement register for surficial geochemical sampling

The surficial sampling included grid based soil sampling in conjunction with lag and outcrop rock sampling. The sampling
comprised collection of 0.5 to 1kg soil samples from a depth of about 15c¢cm spaced every 100m along grid lines every 250
or 500m. The samples were placed into zip lock plastic bags for transport to the ALS geochemical laboratory in Kalgoorlie.
Geochemical standards purchased form OREAS were inserted into the number sequence after every 25" sample collected
in the field. The location of the geochemical sampling grids are shown in Figure 3.

The Gindalbie Project was the focus of the grid based soil sampling with Canegrass (E31/1113), Gindalbie Dam (E27/549) and
Holey Dam E27/550. A total of 31 rock samples were collected from the Canegrass and Holey Dam tenements and 531 soil
samples from Canegrass, Holey Dam and Gindalbie Dam tenement.

The soil samples were analysed for low level Au by method AR-TL43 (ICP-MS) and a multi element suiter by ME-MS43 (ICP-MS)
and the rock samples were analysed for gold by method Au-AA24(AAS) and a multi element suite by ME-MS42 (ICPMS). The
gold and multi element results are included as Appendices 2 and 3 and in the JORC Appendix 1.
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Figure 4 Litho-structural interpretation of the Canegrass tenement (blue)



Southern Geoscience Consultants based in Perth provided solid litho-structural interpretations for the Canegrass,
Gindalbie Dam and Holey Dam tenements (Figure 4) in addition to targets for gold mineralisation. The targets were ranked
and based on the target types shown below:

e Offset, deformed and/or strike altered mafic volcanics.

e Fault intersections within greenstone units.

e Mafic/ultramafic contacts with sediments.

e Granite/greenstone contacts +/- fault intersections.

e Extensions of known mineralisation along fault zones and stratigraphic trends.

e Unusual magnetic anomalies.

e Deformed and altered BIF (Banded Iron Formation)/chert sequences.

In Figure 4 Mafic units are green, ultramafic units are purple, granitic units are red/pink and felsic unite are yellow.
The soil grid samples are shown as red stars and numbered from Area 1 to 4 in Figure 4.

kilometres

Figure 5 TMI aeromagnetic image with interpreted structures (black), geophysical targets (green)
and soil anomalies 5-16ppb Au (yellow)

Most of the Canegrass tenement is covered by a transported red brown silty clay with fine quartz and iron pisolite lag which
has subdued the surficial geochemical response from potential gold mineralised targets. A statistical analysis of the
geochemistry has shown there to be a distinctly elevated gold in soil response of > 5ppb Au. The samples with Au > 5ppb were
the data set and are shown as sample sites and polygons in Figure 5 and 6
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Figure 6 TMI aeromagnetic image with interpreted structures (black) and soil anomalies 5-16ppb Au (yellow)

Anomalous gold in soil areas are shown in Figures 5 and 6 and include:

Area 3 — Across a fold nose north of the Binti gold working

Area 2 — Located along the Emu Fault.

Area 1 — Located along a fault structure identified during the July sampling program

The gold in soil geochemical anomalies and geophysical targets will form the focus of the next phase of exploration

in Q2 2017 and will include further grid based soil sampling and outcrop/lag base rock sampling in addition to
geological mapping. Based on the results of the next phase of exploration drill testing of the high priority gold targets is
planned for Q3 2017.

The Gindalbie and Holey Dam tenements are located 30km south of the Canegrass tenements as shown in Figure 3. The
sampling strategy is as for that carried out within the Canegrass tenement and described above. As can be seen on Figure 7
several regional gold mineralised structures traverse the Gindalbie and Holey Dam tenements. The soil sampling grids are
shown in Figure 8 over the litho-structural interpretation with the mafic units (green) being the main target.
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Figure 7 TMI aeromagnetic image with interpreted structures (black), historical and current gold mining centres and the outline
of the Holey and Gindalbie dam tenements

TR

1 ‘ E,’ o,
8ISk g
|2 :$
% Sk ©,
; l 5
1

1

e e e
by
" e e e

&
A

Q.

i
=

i Vil ) ' \ B T : |
- A AN ETE"
' : Mayday/Eldor . i
Historical|Gold/Mining Centre, -
kilometres

N

Figure 8 Solid geological and structural interpretation of the Gindalbie and Holey Dam tenements and soil sampling grids
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Figure 9 TMI aeromagnetic image with interpreted structures (black) and soil analyses 5-10ppb (yellow) and 10-16ppb (red)

In Figure 9 the anomalous gold in soil results have been extracted and shown with the geophysical targets in green. As can be
seen there are anomalous gold in soil results associated with the major E-W and NW-SE structures and subsidiary structures

shown as faint black dashed lines.

The limited outcrop within the Gindalbie and Holey Dam tenements led to the collection of rock float samples as shown in
Figure 10. The results from the rock float sampling (18 samples) were all below detection limit apart from two samples which
returned results of 0.3 (red diamond) and 0.2 (yellow diamond) ppm Au and were located proximal to a major or

subsidiary structure.
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Figure 10 TMI aeromagnetic showing rock float sample sites as diamond shapes. The 0.2ppm text relates to the yellow
diamond inside the Holey Dam tenement

Appendix 1 —JORC Table — 5 pages
Appendix 2 — Rock Sample Results (RC) — 1 page
Appendix 3 — Soil Sample Results (SS) — 5 pages

(The information in the report above that relates to Exploration Results is based on information compiled by Mr Mark Derriman,
who is the Company’s Consultant Geologist and a member of The Australian Institute of Geoscientists (1566).

Mr Mark Derriman has sufficient experience that is relevant to the style of mineralization and type of deposit under consideration
and to the activities which he is undertaking to qualify as a Competent Person as defined in the 2004 and 2012 Editions of the
Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Mark Derriman consents to the

inclusion in this report of matters based on his information in the form and context in which it appears.)

Jianzhong Yang
Chairman

20th December 2016
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