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REVIEW OF OPERATIONS 
 

1. All granted tenements are up to date regarding statutory requirements. 
2. E04/1433 (Annette Bore) and E04/1436 (Lucky Bore) in WA were relinquished. 
3. Drilling in EPC 1506 and 1539 in QLD was completed in June 2016.  
4. EPC 31/1113(Canegrass) and EPC 31/1114(Jungle Hill) in WA were granted on 30th May 2016. 
5. Kaili Resources relocated the Corporate Office.   

 

      Figure 1: Kaili Resources projects locations – granted  

 

 

           Table 1: Kaili Resources granted tenement areas, all held 100%. km2 has been calculated  

          at approximately 3.2 km2 per block 

PROJECT LOCATION TENEMENT AREA 
IN SUB BLOCKS 

TENEMENT AREA IN KM2 

Queensland 62 198.4 
Western Australia 81 259.2 
Total Area 143 457.6 
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WESTERN AUSTRALIA 

Yilgarn Craton (Gindalbie and Kookynie) Gold and Nickel 

E31/1113 (Canegrass) and E31/1114 (Jungle Hill) held 100% by wholly owned subsidiary Kaili Gold 
Pty Ltd were granted on 30th May 2016 each for period of 5 years. E40/354, E27/550 and E27/549 
are awaiting grant.  

Hamersley Basin (Darnell Hill, Bustlers’ Bore and Bea Bea Creek) Iron Projects 

Applications E08/2770-I, E46/1084-I and E45/4619-I for 100% interest by Kaili Iron Pty Ltd (100% 
subsidiary of Kaili Resources Limited) 

Negotiations with the Native Title Parties are currently underway to finalise access agreements so as to 
move the tenement applications towards granting. 

The Native Title Parties are: 
E08/2770-I (Darnell Hill) Kuruma Marthundunera(Combined)  WC 1999/012 
E46/1084-I (Bustlers Bore) Palyku People        WC 1999/016 
E45/4619-I (Bea Bea Creek) Kariyarra People    WC 1999/003 

In addition, E45/4619 is located within the Mugarinya Community and a separate access permit is 
required. 

The Yilgarn Craton is one of the premier gold regions in the world and hosts numerous multimillion 
ounce gold mines and deposits. The Company reviewed several areas for tenement applications in 
proximity to known gold mineralisation and associated with mafic igneous extrusive/intrusive rocks. 
The Gindalbie area north east of Kalgoorlie and the Kookynie (Figure 2) are south east of Leonora 
were chosen and 5 tenement applications were made: 

Gindalbie - Canegrass, Holey Dam and Gindalbie Dam for 201 km2 

Kookynie – 8 Mile Dam and Jungle Hill for 69 km2. 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2: Kaili Resources Western Australian gold project locations (red) and gold mining 
operations(yellow). 
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During the period the Canegrass and Jungle Hill tenements were granted (Figure 3) and are located 
650 km north-east of Perth. 
 

 

Figure 3: Recently granted Canegrass and Jungle Hill gold tenements 

 
The Canegrass and Jungle Hill tenements are located within the Western Australian Archaean Yilgarn 
Craton, one of the most highly endowed gold regions in the world. Within the Yilgarn Craton the 
Eastern Goldfield Superterrane hosts the bulk of the known gold deposits and operating mines. Figure 
4 shows a satellite image with the Eastern Goldfields Superterrane (EGS) overlain. The EGS 
comprises felsic to ultramafic intrusives, volcanics and volcaniclastics with associated sediments with 
the mafic variants being the primary host to gold mineralisation. 

 
 
 
 
 
 

Figure 4 Satellite Image with Eastern Goldfields Superterrane (green) and recently granted 
tenements Canegrass and Jungle Hill (grey). Operating mines (red) and gold occurrences are shown 
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The Canegrass tenement is located in the Gindalbie Region 80 km north east of Kalgoorlie as shown 
in Figure 4. The satellite image of the Canegrass tenement (Figure 5) shows areas of north south 
trending outcropping rocks in the east of the tenement and transported cover sediments in the western 
half. Note the occurrence of known gold mineralisation to the south east of the tenement.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 5 Satellite Image of the Canegrass tenement (E31/1113) and showing gold occurrences in the 
lower right of the image 
 
The interpreted geological map (Figure 5) of the tenements shown that mafic volcanics A-b-YKU 
(green) are dominant and will be the focus of the initial explorations efforts. During the first year all 
available historical data will be compiled into a project specific database and manipulated within the 
Mapinfo GIS operating system. Southern Geoscience Consultants (SGC) based in Perth have provided 
a suite of aeromagnetic and radiometric images of the tenements on the back of a 100m line spaced 
aeromagnetic/radiometric survey. In addition, SGC will be interpreting the imagery to provide a more 
detailed lithostructural map of the tenements which will greatly assist in gold targeting. 
 
The Jungle Hill tenement is located in the Kookynie Region 60 km north east of Menzies as shown in 
Figure 4. The area is a narrow NW-SE trending region comprising mafic (green) and felsic volcanics 
(light brown) flanked by granite (pink) (Figures 7 and 8). During the first year the exploration 
approach will be the same as described for the Canegrass project above, in addition several field 
traverses will be carried out so as to produce a regolith map of both tenements and refine the existing 
geological understanding.  
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Figure 6 Solid geological interpretation of the Canegrass project comprising predominantly 
Mafic lithologies (A-b-YKU)  
 
 
 

 
 
 
Figure 7 Satellite image showing the Jungle Hill tenement and known gold occurrences in yellow 
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Figure 8 Solid geological interpretation of the Jungle Hill project comprising both mafic(green) and 
felsic(tan) lithologies, 
 

During the period the Group relinquished E04/1433 and 1436 following an assessment of 
prospectivity and risks and all statutory requirements have been met. 

 
QUEENSLAND 
Clarence Moreton Basin (Maryvale) Coal Project 

EPC1506 and 1539 held 100% by wholly owned subsidiary APEC Coal Pty Ltd 

During the period a compulsory relinquishment of 36 sub blocks for EPC 1506 was accepted by the 
Queensland Department of Natural Resources and Mines which reduced the tenements from 89 
blocks to 53 blocks as shown in Figure 9.  

 

 

 

 

 

 

 

 

 

 

 

 

Figure 9 EPC 1506 showing the relinquished portions in red and the retained portion in green 
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Figure 10 EPCs 1506 and 1539 showing the completed drill holes WK15 to WK19 

The areas chosen for proposed partial relinquishment included regions around Warwick airport and 
the town of Allora as well as adjacent land to the major sealed highways and property sub divisions.  

The Maryvale Project comprises EPC 1506 and 1539 which are located in along the western slopes of 
the Great Dividing Range within the southern portion of the Darling Downs region. The tenements 
are bordered by the Main Range National Park in the east which forms part of the Great Dividing 
Range. 

The tenements are situated in the Clarence- Moreton Basin, approximately 30 km north of Warwick 
and 50 km south of Toowoomba, in southeast Queensland. Access to the tenement is possible through 
a series of sealed and unsealed roads and tracks branching from the Cunningham Highway and 
the New England Highway. Part of the Darling Downs, which includes the towns of Allora, and 
Warwick is known as the Southern Downs. 

The wholly-owned subsidiary company APEC Coal Pty Ltd completed drilling at the Maryvale Coal Project 
located south west of Brisbane in South East Queensland within EPC 1539 and EPC 1506. 5 chip holes and 
1 partially cored were completed for a total advance of 1,228 m including 7.87m of core. One hole (WK15) 
was drilled in EPC 1539 and the remainder (WK16 to WK19) were drilled in the south west of EPC 1506 
(Figure 10). The partially cored hole (WK16C) was a twin hole or the chip hole WK16 at the same site. 

 

Table 1 shows a summary of the drilling within EPC 1539 and EPC 1506 with all but 1 drill hole 
intersecting the targeted Bulwer Seam. In addition, WK 17 intersected a portion of the underlying 
Condamine Seam. The results are preliminary only as a full stratigraphic correlation between the drilling 
in this program and historical drilling has not been completed. A stratigraphic correlation of the Bulwer 
and Condamine Seams (Figure 11) along with coal quality analyses from WK 16C is currently underway.  
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                                                                   Table 1 Drill hole summary details 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 

Figure 11 Stratigraphic relationship between the Bulwer and Condamine Packages – Maryvale Project 
 
 
 
 
 

GPS Pickup Bulwer Seam Package Condamine Seam Package

EPC Hole ID
Easting

(MGA 94)
Northing
(MGA 94) AHD TD Dip

Basalt
Depth 

(m) Roof Floor Interval Roof Floor Interval
EPC 1539 WK15 418372 6905852 648 200 -90° >200 NA NA NA NA NA NA
EPC 1506 WK16 407593 6895752 602 255 -90° 117 160 181 21 NA NA NA
EPC 1506 WK16C 407595 6895748 602 176 -90° 120 163 NA NA NA
EPC 1506 WK17 408173 6892717 505 189 -90° 35 121 130 9 174 179.5 5.5
EPC 1506 WK18 406077 6896902 508 207 -90° 29 181.5 194 12.5 NA NA NA
EPC 1506 WK19 406878 6897302 516 201 -90° 46 182 192 10 NA NA NA

1228
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 A downhole geophysical probe was used to collect density, gamma and other readings from all drill 
holes apart from WK 15 which was terminated in basalt and as such did not intersect the Walloon Sub 
Group (Figure 11) shows the stratigraphic relationship between the various coal packages of the 
Walloon Sub Group with the packages comprising coal (black) and non-coal intervals (brown). The 
coal interval sampled from in WK 16C (Figure 12) will be analysed by GeoConsult in their Brisbane 
laboratory.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Figure 12 Sampled coal interval from WK 16C 
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LICENCES STATUS 

 

The minerals tenements held at 30 June 2016 and acquired or disposed of during the period and their locations 

are as follows. 

 

Granted 
Tenement 

Project 
Name 

Location Registered Holder Beneficial 
Interest 

Expiry 

EPC 1506 Maryvale 1 Clarence Moreton 
Basin Qld, 15km 
north of Warwick 
 

APEC Coal Pty Ltd 100% 12 May 2017 

EPC 1539 Maryvale 2 Clarence Moreton 
Basin Qld, 15km 
north of Warwick 
 

APEC Coal Pty Ltd 100% 5 August 2017 

E31/1113 Canegrass Yilgarn Craton WA, 
80km north of 
Kalgoorlie 

Kaili Gold Pty Ltd 100% 29 May 2021 

E31/1114 Jungle Hill Yilgarn Craton WA, 
80km south of 
Leonora 

Kaili Gold Pty Ltd 100% 29 May 2021 

      
Application 
Tenement 

Project Name Location Applicant Beneficial 
Interest 

Application  
Date 

E08/2770-I Darnell Hill Hamersley Basin 
WA, 150 km south 
of Pannawonica 

Kaili Iron Pty Ltd 100% 11 September 
2015 

E46/1084-I Buster’s Bore Hamersley Basin 
WA, 150 km north 
of Newman 

Kaili Iron Pty Ltd 100% 11 September 
2015 

E45/4619-I Bea Bea Creek Hamersley Basin 
WA, 250km 
north west of 
Newman 

Kaili Iron Pty ltd 100% 11 September 
2015 

E40/354 8 Mile Dam Yilgarn Craton 
WA, 
80 km south of 
Leonora 

Kaili Gold Pty Ltd 100% 15 September 
2015 

E27/550 Holey Dam Yilgarn Craton 
WA, 
80 km north of 
Kalgoorlie 

Kaili Gold Pty Ltd 100% 15 September 
2015 

E27/1433 Gindalbie Dam Yilgarn Craton 
WA, 
80 km north of 
Kalgoorlie 

Kaili Gold Pty Ltd 100% 15 September 
2015 
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During the half-year, EL31/1113 and EL31/1114 in WA were granted and a partial reduction of EPC 1506 

was made which reduces the area of the tenement from 284.8 km2 to 169.6 km2. There was no change in 

beneficial interests under farm-in or farm-out agreements. E04/1433 (Annette Bore) and E04/1436 (Lucky 

Bore) in WA were relinquished in April 2016 at their expiry dates. 

 

(The information in the report above that relates to Exploration Results is based on information 
compiled by Mr Mark Derriman, who is the Company’s Consultant Geologist and a member of 
The Australian Institute of Geoscientists. 

Mr Mark Derriman has sufficient experience that is relevant to the style of mineralization and 
type of deposit under consideration and to the activities which he is undertaking to qualify as 
a Competent Person as defined in the 2004 and 2012 Editions of the Australasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reserves. Mr Mark Derriman consents to the 
inclusion in this report of matters based on his information in the form and context in which it 
appears.) 
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